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1. WE APPRECIATE MRS. MANALO'S CLARIEICATION OE ASEAN 
VIEWS CONCERNING THIS AGENDA ITEM AND RESPOND TO HER 
REQUEST EOR US SUGGESTIONS IN THE EOLLOWING. 

2. THE US HAS SEVERAL AVENUES THROUGH WHICH IT CAN 
PROMOTE TECHNICAL AND SCIENTIEIC COOPERATION EOR THE 
PURPOSE OF ECONOMIC DEVELOPMENT OF ASEAN. ONE MECHANISM 
IS THROUGH AID. IN ORDER TO QUALIFY FOR AID ASSISTANCE 

A KEY REQUIREMENT IS THAT THE PROJECT SHOULD COMPLY WITH 
"NEW DIRECTIONS" CRITERIA, I.E. THAT IT SHOULD MEET BASIC 
HUMAN NEEDS. WE WOULD ALSO WISH TO ASSURE THAT THE 
PROJECTS ARE TRULY REGIONAL I.E. THAT THEY BENEFIT AT 
LEAST THREE OR FOUR COUNTRIES OF THE REGION, AND THAT 
THEY CORRESPOND TO REGIONAL PRIORITIES. 

ILLUSTRATIVELY WE CAN SUGGEST FOLLOWING: 

A. SUCCESSFUL PROJECT MODELS. WE COULD PROVIDE TECHNICAL 

ASSISTANCE AND TRAINING TO ENCOURAGE THE USE OF 
SUCCESSFUL PROJECTS IN ASEAN MEMBER COUNTRIES AS 
DEMONSTRATION MODELS AND POSSIBLY TRAINING FACILITIES 
FOR OTHER ASEAN COUNTRIES. EXAMPLES ARE: RURAL 
ELECTRIFICATION IN THE PHILIPPINES, POPULATION IN 
INDONESIA, AND HEALTH DELIVERY SYSTEMS IN THAILAND. 
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B. NON-FORMAL EDUCATION VIA SATELLITE. WE COULD PROVIDE 
SOFTWARE AND TECHNICAL ASSISTANCE TO SUPPORT THE USE 
OF INDONESIA'S SATELLITE FOR NON-FORMAL EDUCATION AND 
AGRICULTURAL MAPPING FOR ASEAN MEMBER NATIONS. 

C. REGIONAL SCIENCE AND TECHNOLOGY PROJECT. TECHNOLOGY 
TRANSFERS FOR SMALL SCALE UTILIZATION AND ALTERNATIVE 
ENERGY SOURCES BENEFITTING SMALL FARMERS COULD BE MADE 
AVAILABLE FOR ASEAN MEMBERS TO DRAW UPON. 

3. IN AREAS WHICH ARE OUTSIDE THE AREAS OF "NEW 
DIRECTIONS ", E.G. TRANSPORTATION AND COMMUNICATIONS NOT 
DIRECTLY BENEFITTING THE RURAL POOR, AID IS UNABLE 
TO PROVIDE ASSISTANCE UNDER THE CONGRESSIONAL MANDATE. 
BUT THE US POSSESSES A VAST STORE OF TECHNICAL AND 
SCIENTIFIC EXPERTISE WHICH IT IS PREPARED TO MAKE 
AVAILABLE ON A REIMBURSABLE BASIS. THE USG CAN FACILITATE 
THE FLOW OF THIS EXPERTISE UNDER SECTION 607 AND 
SECTION 661 OF THE FOREIGN ASSISTANCE ACT. ALL MEMBER 
COUNTRIES OF ASEAN ARE FAMIILIAR WITH THE REIMBURSABLE 
TECHNICAL ASSISTANCE PROVISIONS OF FAA (STATE 232106, 
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SEPT. 30, 1975). WE SEE NO OBSTACLES TO APPLYING THE 
PROVISIONS OP THE ACT TO ACTIVITIES WHICH ARE BENEFICIAL 
TO ALL OR MOST MEMBERS OF THE ASSOCIATION. 

4. THE GREATEST WEALTH OP TECHNICAL AND SCIENTIFIC 
KNOWLEDGE WHICH COULD BENEPIT ASEAN ECONOMIC DEVELOPMENT 
EXISTS IN THE US PRIVATE SECTOR AND IS MOST EFFECTIVELY 
TRANSFERRED THROUGH PRIVATE INVESTMENT. THE FACILITA- 
TION OF PRIVATE INVESTMENT WILL BE DISCUSSED UNDER 
ANOTHER AGENDA ITEM. BUT WE HOPE TO BE ABLE TO EXPLORE 
ASEAN'S INTEREST IN SOME ARRANGEMENTS THROUGH WHICH WE 
COULD ASSIST ASEAN AND ITS MEMBERS IN THE ACCESS TO US 
SCIENTIFIC AND TECHNOLOGICAL KNOW-HOW. 
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5. WE ARE PREPARED TO DEVELOP PURTHER THIS AGENDA ITEM 
AS FAR AS WE POSSIBLY CAN BETWEEN NOW AND THE US-ASEAN 
CONSULTATION TALKS. WE WOULD NOT WISH THIS ITEM 
DOMINATE THE AGENDA AS WE FEEL THAT OUR MUTUAL INTERESTS 
IN COMMODITY POLICY, INVESTMENT AND TRADE POLICIES AND 
OTHER NORTH-SOUTH ISSUES ARE OF GREAT IMPORTANCE. AS 
STATED IN REF. B., WE INTEND TO SUBMIT TO ASEAN AN 

OUTLINE OF OUR THINKING ON NORTH-SOUTH ISSUES AND ON 
INVESTMENT DISCUSSION ITEMS TO WHICH WE ATTACH 
CONSIDERABLE IMPORTANCE. WE HOPE TO BE ABLE TO DO SO 
BY JULY 13 AT LEAST FOR ONE OF THESE PAPERS. AT ANY 
RATE, WE DOUBT THAT WE CAN CARRY THE PREPARATIONS ON 
DEVELOPMENT COOPERATION BY THE TIME OP THE SEPTEMBER 
MEETING MUCH BEYOND SOME GENERAL UNDERSTANDING ON THE 
POSSIBLE AREAS OP COOPERATION, OP ASEAN PROCEDURES, AND 
ON THE POLLOW UP MECHANISM WHICH WOULD ALLOW TO BRING 
PROJECTS TO FRUITION. 
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